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Be it enacted by the Legislature of the State of Arizona:

Section 1. Purpose

The purpose of this act is to facilitate the replacement of groundwater
use on golf courses with the use of central Arizona project water by allowing
a general industrial use permit issued under section 45-515, Arizona Revised
Statutes, in the Phoenix active management area to be extended for up to
seven years after the date the permit would have otherwise expired, if the
permit cannot be renewed because the location of the use is now within the
exterior boundaries of a private water company and if the permit will be used
to exchange groundwater for central Arizona project water that will be used
on a golf course. This exception to the requirements of section 45-515,
Arizona Revised Statutes, will give the general industrial use permit holder
additional time to secure a replacement withdrawal right to exchange for the
central Arizona project water or make other arrangements to continue
receiving the central Arizona project water for use on the golf course. It
is further intended that the extension of the general industrial use permit
duration for the maximum seven years is dependent on timely progress toward
completion of the water delivery infrastructure that will transport the
central Arizona project water to the golf course.

Sec. 2. General industrial use permit; extension: conditions;

termination

A. Notwithstanding section 45-515, Arizona Revised Statutes, the
department of water resources shall extend the term of a general industrial
use permit issued in the Phoenix active management area for up to seven years
after the date the permit would otherwise expire as provided in subsection
B of this section if all of the following apply:

1. The general industrial use permit would otherwise expire on or
before December 31, 2005 and cannot be renewed under section 45-515, Arizona
Revised Statutes, because the site of the general industrial use is now
located within the exterior boundaries of a private water company.

2. During the term of the extension, all wells from which groundwater
is withdrawn pursuant to the general industrial use permit are located within
the service area of the private water company and the private water company
has agreed in writing that the term of the general industrial use permit may
be extended for up to seven years under terms prescribed by this section.

3. The general industrial use permit is the subject of a water
exchange contract, as defined in section 45-1001, Arizona Revised Statutes,
to which all of the following apply:

(a) The water exchange contract was entered into before January 1, 2002
for the exchange of central Arizona project water between a holder of a
municipal and industrial central Arizona project subcontract and the holder
of the general industrial use permit.

(b) The holder of the general industrial use permit has agreed in the
water exchange contract to exchange groundwater pursuant to one or more
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general industrial use permits and the total amount of those permits is less
than one thousand four hundred acre feet.

(c) The central Arizona project water received by the holder of the
general industrial use permit will replace groundwater for use on one or more
golf courses owned by the permit holder.

B. A general industrial use permit described in subsection A of this
section shall be extended for an additional seven years after the date the
permit would have otherwise expired except that the extension shall
terminate:

1. Thirty months after the date of final Arizona corporation
commission approval or rejection of construction of a pipeline to transport
central Arizona project water to the permit holder's golf courses or the date
of final department of water resources approval or rejection of the water
exchange contract described in subsection A, paragraph 3 of this section,
whichever 1is 1later, if within that thirty-month period all necessary
contracts for construction of the pipeline have not been executed by a party
to the water exchange contract.

2. Two years after the date on which the general industrial use permit
would have otherwise expired if within that two-year period construction on
a pipeline for transporting central Arizona project water to the permit
holder's golf courses has not substantially commenced.

Sec. 3. Repeal

This act is repealed on August 1, 2012.
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